CD69 Consultation Draft
AVIATION INSURANCE CLAUSES GROUP

21 July 2025
						Chair:		Graham Spencer-Brown 

Secretariat:	International Underwriting Association 				8th Floor, 1 Minster Court, Mincing Lane
London, EC3R 7AA
Tel: 020 7617 5447
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[LETTER SENT BY EMAIL AND PUBLISHED ON THE AICG WEBSITE]

Dear Chairs,
AICG CONSULTATION DRAFT 69 (‘CD69’)
AVIATION SEASONAL CANCELLATION TABLE


In early 2025, AICG received a request from a market participant to review and update the Aviation Seasonal Cancellation Table ‘Orion Drake’. It was discussed that this clause was typically used for seasonal aerial application and had not been published as a standalone clause, rather it was embedded into an existing LPO form (LPO417D). The AICG was advised that there was limited familiarity with the clause amongst market participants and suggested that issuing a standalone clause would provide value for market participants. 

The AICG considered the request and agreed that it would be appropriate to draft a model clause for market consultation.  

A clause was subsequently drafted and considered by the full AICG membership. The AICG Chair has agreed that the clause should proceed to market consultation. The draft is attached to this letter for convenience and will shortly be added to the AICG website, accessible via AICG Activity. 

We welcome comments on the proposed wording and endorsements. AICG consultation drafts are subject to a minimum 30-day consultation, but given this consultation coincides with summer holidays, an extended 45-day consultation has been agreed. Therefore, could you provide any comments to the AICG Secretariat via the contact details above, addressed to tom.hughes@iua.co.uk, by close of business on Wednesday 3 September 2025. 

Yours sincerely,
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Thomas Hughes on behalf of Graham Spencer-Brown
(Secretary, AICG)


c.c. 	Dele Fajimolu (LMA)
	Neil Roberts (LMA)
	Jackie Girow (LIIBA)	

AVIATION SEASONAL CANCELLATION TABLE
In the event of cancellation of this Policy by the Insured or in the event of substitution, addition and/or deletion of aircraft, the Insurer(s) shall be entitled to the Minimum Premium in respect of each aircraft calculated in accordance with the following scale, unless specifically otherwise agreed by the Insurer(s):
	
	MINIMUM PREMIUM

	Policy in force less than 31 days
	33 1/3% of annual premium

	31 days or more and less than 61 days
	60% of annual premium

	61 days or more and less than 91 days
	75% of annual premium

	91 days or more and less than 120 days
	85% of annual premium

	120 days or more
	100% of annual premium



No return of premium will be made in respect of any aircraft which has been the subject of a claim.


AVN XXX   DDMMYYYY

In common with all AICG produced AVN policy clauses / wordings, this policy clause / wording is published by AICG, but it is expressly non-binding and AICG makes no recommendation as to its use. Insurers are free to offer different policy clauses / wordings to their policy holders
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